
   

 
 

DEPARTMENT OF VETERANS AFFAIRS 
Regional Loan Office 
1240 East Ninth Street  
Cleveland, OH  44199 

Loan Production (MDP 261) 
 
 

NAME        VA LOAN # 
ADDRESS 
CITY, STATE ZIP 
 
 
Dear NAME: 
 
In response to your request for a Release of Liability (ROL) on your VA loan the enclosed letter explains:  
what a release of liability is, how you can get an ROL, information about restoring your VA home loan 
entitlement and how long the process will take. 
 
WHAT IS A RELEASE OF LIABILITY? 
 
An ROL releases you from responsibility for making payments on your loan.  If the buyer defaults and VA 
has to reimburse the lender for any loss, you will not owe the VA for the loss that it sustains.  You will still 
have to contact your lender and ask them to release you from liability.  VA has no authority to require the 
lender to release you from your responsibility to repay the loan. 
 
REQUIREMENTS FOR A RELEASE OF LIABILITY 
 
To get an ROL from VA, the following conditions must be met: 
 

1. The loan must be current, and 
2. The buyer must sign a contract to purchase the property and to assume your liability (N/A for 

divorce cases), and 
3. The buyer/assumer must meet VA credit and income guidelines 
4. All attached documentation must be completed in full 

 
WHAT YOU NEED TO KNOW? 
 
To obtain an ROL, please send us the items listed on the enclosed Release of Liability Checklist. 
 
Your entitlement is not automatically restored if the ROL is approved.  Full restoration requires payoff of the 
VA home loan and transfer of title.  If a veteran with sufficient VA entitlement is buying your home, your 
entitlement may be restored if the veteran agrees to substitute his or her VA entitlement.   
 
ESTIMATED TIME TO PROCESS 
 
Most ROL’s are processed within 45 days from the day that all required documentation has been received.  
To ensure that your ROL is processed as quickly as possible, please enclose all needed documentation with 
signatures and a Recorded Quit Claim Deed or Recorded Divorce Decree. 

 
 
 
 



RELEASE OF LIABILITY CHECKLIST 
 
Enclosed are VA forms that need to be filled out in order to obtain a release of liability and/or substitution 
of entitlement.  You must complete these forms in their entirety and sign in the designated spaces.  The 
following information is provided to minimize confusion and to use as a checklist for submission of the 
release of liability package. 
 
What the Seller Needs to Provide: 
 

� Completed and signed VA Form 26-6381 (provided) 
� Copy of the most recent month’s mortgage servicer payment coupon showing payment due date, 

account number, name of mortgage company and telephone number. 
 
What the Assumer/Purchaser Needs to Provide: 
 

� Completed and signed VA Form 26-6382 (provided) 
� Completed and signed VA Form 26-6807 (provided) 
� Copy of two most recent paycheck stubs from all jobs currently held 
� Copy of all recent bank statements showing deposit and withdrawal transactions 
� Copy of last 2 years W-2’s or IRS Form 1040 
� Copy of last 3 years tax forms and most recent quarter’s cash flow statements (if self-employed) 
� $5.00 credit reporting fee made payable to:  U.S. Department of Veterans Affairs.  This should be in 

the form of a cashier’s check or money order only. 
� Copy of signed Purchase Agreement (N/A if a divorce release) 
� Copy of Divorce Decree (if divorce release requested) 
� Copy of Executed Quit Claim Deed (if divorce release requested) 
� If in active duty, please submit DD Form 1747, Status of Housing Availability 

 
SUBSTITUTION OF ENTITLEMENT 

 
What the SELLING VETERAN Needs to Provide: 
 

� All of the above items stated for “Seller Provides” and 
� Original Certificate of Eligibility (if you still have it) 

 
What the ASSUMING VETERAN Needs to Provide: 
 

� All of the above items stated for “Assumer Provides” and 
� Completed and signed VA Form 26-8106 (provided) 
� Original Certificate of Eligibility (mandatory) 

 
Please put your 12-digit VA loan number on every page of documentation provided. 
 
Mail to:  Department of Veterans Affairs 
  Loan Production (MDP 261) 
  1240 E. Ninth Street 
  Cleveland, OH 44199 
 
 
 
 
 
 
 



FREQUENTLY ASKED QUESTIONS: 
 
 

VA Form 26-6381:  Assumption Approval and/or Release from Personal Liability to Gov on 
Home Loan 

 
This form is to be completed by the PERSON BEING RELEASED FROM LIABILITY 

on the VA loan. 
 

The SELLER on the form denotes the person being released from personal liability on the 
VA loan. 

 
The ASSUMER of the VA loan is the person who is taking over the property as a result of 

the Divorce Settlement. 
 

In a Divorce Situation, Items 6A, 6B and 6C do not need to be completed. 
 

In a Divorce Situation, Item 10, Assessments and/or Other Liens Outstanding does not 
need to be completed. 

 
***All of the other blocks on this form need to be completed and are self-explanatory.  *** 
 
 
VA Form 26-6382:  Statement of Purchaser or Owner Assuming Seller’s Loan. 
 

In a Divorce or Non-Divorce Situation, the PURCHASER is the individual assuming the 
VA property. 

 
In a Divorce Situation, Items E, I, J, K and Items 6A, 6B, 6C, 6D, 6E and 6F, do not need 

to be filled out. 
 
***All of the other blocks on this form need to be completed and are self-explanatory.  *** 
 
 
VA Form 26-6807:  Financial Statement 
 
The items on this form are self-explanatory.  The ASSUMER should be able to fill this form out 
with ease. 
 

***Questions regarding these forms are welcome.*** 



 



 
NOTE: PLEASE READ CAREFULLY BEFORE SIGNING THE FRONT OF THE FORM 
PRIVACY ACT INFORMATION: No release of liability of the veteran seller may be granted unless this form has been completed and received 
(38 U.S.C. 3713 and 3714). This form provides information that is used in determining whether VA can approve the seller’s request for release 
of liability to the Government on the loan. Failure to provide the requested credit information could result in disapproval of your application for 
a loan. Under the Debt Collection Act of 1982, VA is required to collect the social security numbers of loan applicants. VA may conduct 
computer matches to verify the information, which you furnish. Under the Financial Privacy Act of 1973, VA may obtain financial records held 
by financial institutions in connection with the consideration or administration of assistance to you. Such financial records will be available to 
VA without further notice of authorization. Your answers on the form may be given outside VA only if authorized under the Privacy Act, 
including the routine uses (for example: Authorize release of information to Congress when requested on behalf of a veteran) identified in VA system 
of records, 55VA26, Loan Guaranty Home, Condominium and Manufactured Home Loan Applicant Records, Specially Adapted Housing Applicant 
Records and Vendee Loan Applicant Records - VA, published in the Federal Register.  
RESPONDENT BURDEN: VA may not conduct or sponsor, and respondent is not required to respond to this collection of information unless it 
displays a valid OMB Control Number. Public reporting burden for this collection of information is estimated to average 15 minutes per response, 
including the time for reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and 
reviewing the collection of information. If you have comments regarding this burden estimate or any other aspect of this collection of information, call 
1-800-827-1000 for mailing information on where to send your comments. 



 



 


