Clarification of Recent Changes to the VA Funding Fee

Funding Fee for Purchase and Construction Loans (including Hybrid ARMS)
	Type of Veteran
	Down Pmt
	FF % for 1st Time Use
	FF % for Subsequent Use
	Effective Dates for this Rate

	Active Duty Military & Veterans of Active Duty Service 


	None

None

5% - 10%

10% or more
	2.20%

2.15%

1.50%

1.25%
	3.30%

3.30%

1.50%

1.25%
	01/1/04 – 09/30/04

10/1/04 – 09/30/11

01/1/04 – 09/30/11

01/1/04 – 09/30/11

	Reserves/National Guard*
	None

None

5% - 10%

10% or more
	2.4%

2.4%

1.75%

1.50%
	3.30%

3.30%

1.75%

1.50%
	01/1/04 – 09/30/04

10/1/04 – 09/30/11

01/1/04 – 09/30/11

01/1/04 – 09/30/11




*If the person is a reservist called to active duty, AND through that service, they qualify as an active duty person or a veteran of active duty service, the lower % applies.  

Here’s an example:  Joe Smith is currently a reservist and has been in the reserves for 10 years (so he would easily meet the service requirements to qualify for VA Home Loan Benefits as a reservist).  His unit is called up in support of Operation Enduring Freedom, and he is sent to Iraq, where he serves for 12 months, the full period that he was called to active duty.  When Joe returns to civilian life, that service (the 12 months of active duty) could be counted and qualify him for the lower funding fee, as a veteran of active duty military service. 

One point to remember:  Joe must serve 24 months, or the full period that he was called to active duty (unless discharged earlier due to a service connected disability), to be considered a veteran of active duty when he returns to civilian life.  In this example, 12 months was ‘the full period called to active duty.’  This means he would qualify for the lower funding fee.

Funding Fee for Other Loan Types
Note:  There is no change in the funding fee amounts for IRRRLs, Native American Direct Loans (NADL), or Loan Assumptions.  The funding fee for those loans is the same for active duty personnel, veterans, and reservists, and is as follows:

	Type of Loan
	FF %  for both 1st Time and Subsequent Use

	IRRRL
	0.50%

	NADL
	1.25%

	VA Assumption
	0.50%


