OMB Approved No. 2900-0041
Respondent Burden: 15 minutes

CASE NUMBER

\"V:h\ Department of Veterans Affairs COMPLIANCE INSPECTION REPORT

NOTE TO BUILDER - Unapproved report left at site for builder’s convenience is subject to change. Consult lending institution for OFFICIAL REPORT.
PROPERTY IDENTIFICATION (Includelot andblock)

NAME AND ADDRESS OF LENDER (Completemailing addressncluding ZIP Code) NAME OF BUILDER
n n

NOTE - The VA case number and other identifica-
tion(addressJot and block number)assignedo the property
shall be postedon the site and be so locatedthat the notice
canbe readfrom the street.Inability to identify the property
may prevent inspection.

RESPONDENTBURDEN: VA may not conduct or sponsor,and
respondents not requiredto respondto this collection of information

unlessit displaysa valid OMB Control Number. Public reporting
burdenfor this collection of information is estimatedto averagel5

minutes per responsejncluding the time for reviewing instructions,
searchingexisting data sources,gatheringand maintaining the data
neededandcompletingandreviewingthe collectionof information. If

you havecommentsegardingthis burdenestimateor any otheraspect
of this collection of information, call 1-800-827-1000for mailing

information on where to send your comments.

PRIVACY ACT INFORMATION - This reportis authorizedby law (38 U.S.C.501(a),5902 and 5904). Failure to provide information requestedcan resultin

rejectionof the propertyassecurityfor a VA loan. Your answeranay be given outsideVA only if authorizedunderthe Privacy Act, including the routine uses(for

example: Authorizereleaseof informationto Congressvhenrequestedn behalfof a veteranwho purchasedhe homethatwe inspectedjdentifiedin the VA system
of records,55VA26, Loan GuarantyHome, Condominiumand ManufacturedHome Loan Applicant Records,Specially AdaptedHousing Applicant Records,and
Vendee Loan Applicant Records-VA, published in the Federal Register.
1. INSPECTION OF ONSITE BUILDING IMPROVEMENTS WAS MADE AT INSPECTION STAGE CHECKED BELOW

FIRST » |:| EXCAVATION COMPLETE AND READY FOR |:| FOUNDATION WALLS COMPLETE
FOOTINGS AND FOUNDATIONS AND READY FOR BACKFILL

SECOND > |:| BUILDINGS ENCLOSED, STRUCTURAL MEMBERS STILL EXPOSED AND ROUGHING-IN FOR HEATING, PLUMBING, AND ELECTRICAL
WORK IN PLACE AND VISIBLE (Individual water supplyor sewagedisposalsystentompleteandreadyfor backfill is includedin this stage)

THIRD ) D ALL DWELLING CONSTRUCTION, INSTALLATION OF EQUIPMENT, UTILITY CONNECTIONS, AND ANY SPECIFIED ACCESSORY
BUILDING GRADING, DRAINAGE PROVISIONS, LANDSCAPING, WALKS, DRIVES, STEPS, OR RETAINING WALLS REPORTED BY THIS

BUILDER AS COMPLETE IN ACCORDANCE WITH THE CONDITIONS OF THE CERTIFICATE OF REASONABLE VALUE
REINSPECTIONS ) O]

SPECIAL ) ]
CONDITION OF CONSTRUCTION AT THIS INSPECTION
A. NO EVIDENCE OF I:l C. NONCOMPLIANCE-BUILDER WILL I:l E. DWELLING HABITABLE, BUT COMPLETION OF CERTAIN IMPROVEMENTS
NONCOMPLIANCE OBSERVED COMPLY WITHOUT DELAY WILL BE DELAYED BY CONDITIONS BEYOND CONTROL. IF LENDER
DESIRES EVIDENCE OF GUARANTY BEFORE COMPLETION OF THESE
B. SUBSTITUTIONS D D. NONCOMPLIANCE-BUILDER DOES ITEMS, VA FORM 26-1847 MUST BE SUBMITTED (Checkappropriatebox)
OR DEVIATIONS NOT INTEND TO COMPLY
LENDER'S CERTIFICATION OF I:l INSPECTION BY VA COMPLIANCE
COMPLETION ACCEPTABLE INSPECTOR REQUIRED
ITEMIZED AND DESCRIBED AS FOLLOWS:
I:l ABOVE ITEMS WILL BE INSPECTED AT NEXT REGULAR INSPECTION I:l REINSPECTION REQUIRED
COMPLETE THIS ITEM WHEN MAKING THIRD INSPECTION
2. INSPECTION OF OFFSITE IMPROVEMENTS REVEALED CONDITION I:lA. I] E‘ E EI:‘ AS DEFINED IN ITEM 1, AND

DESCRIBED AS FOLLOWS:

D REINSPECTION REQUIRED

3. REINSPECTION OF WORK PREVIOUSLY INSPECTED AT [] FrsT [] seconp [] THIRD [] SPECIAL INSPECTION
REVEALED CONDITION [Ja.  [H $.] E]]ASDEFINED INITEM 1, AND DESCRIBED AS FOLLOWS:
4. ESTIMATED COST OF INCOMPLETE ONSITE WORK AS REPORTED AT THIRD - ESTIMATED COST PROBABLE DATE OF COMPLETION
INSPECTION OR THEREAFTER UNDER CONDITION E, IN ITEM 1 OR 3 ABOVE $

5. CERTIFICATION - | CERTIFY THAT | havecarefullyinspectedhe abovepropertyin which | haveno interest,presenor prospectiveandthat! havereported
hereinall conditionsobservedo beat variancewith VA Minimum PropertyRequirementsapprovedolansandspecificationsandany specificrequirementgor offsite
improvements relating to the property inspected.

DATE SIGNATURE OF DESIGNATED COMPLIANCE INSPECTOR

NOTE TO LENDER - Copy 2, VA LOAN DOCKET COPY, must be returned to VA with VA Form 26-1820, VA Form 26-1876 or VA Form 26-8646.
6. VA REVIEW OF INSPECTION REPORT REVEALED CONDITION

D A. PREFINAL REPORT APPROVED D C. CERTIFICATE OF REASONABLE VALUE D D. CERTIFICATION IS REQUIRED THAT LENDER'’S
REVISED (Asa resultof substitutionsor INSPECTION PRIOR TO LOAN CLOSING REVEALS
deviations used in Items 1, 2 or 3) SATISFACTORY INSTALLATION OF SPECIFIED FINISH
B. ALL IMPROVEMENTS FLOOR COVERING AS DESCRIBED IN ITEM 1 IN THE
D ACCEPTABLY COMPLETED AREA(S) IDENTIFIED IN ITEM 1 (If checked|tems6A
and6C MUSTalsobe checked)
DATE SIGNATURE OF CHIEF, CONSTRUCTION AND VALUATION SECTION, OR DESIGNEE
A FORM - EXISTING STOCKS OF VA FORM 26-1839, JAN 1992, LENDER'S COPY 1
JUN 2001 26 1839 WILL BE USED.



CONTINUATION OF ITEMS 1, 2 OR 3

INSTRUCTIONS TO COMPLIANCE INSPECTOR

When making a complianceinspection the inspector must Condition "D." (Noncompliance,builder does not intend to
haveat handreportsof any previousinspectionsapprovedplans comply) is reportedwhen the builder indicatesunwillingnessor
and specifications, and a statementof any specific offsite inabllity to correct or complete items of nhoncompliance.
requirementsfor the property to be inspected. Other required
referencesinclude HUD regulationin 24 CFR 200.962d. The Condition "E." (Dwelling habitable,but completionof certain
inspector makesa careful examinationof all improvementsto improvementswill be delayedby conditions beyondcontrol) is
ascertainwhetheror not the work is at the stageof completion reported only at third inspection or thereafter; e.g. when all
requiredfor the inspectionbeing made,whetheror not items of building improvementsare completeexcepta concretedriveway,
noncompliancelisted on a previousreport have beencorrected, walk and steps,which cannot be poured becauseof freezing
and whether or not there have been any other variationsfrom weather. The regional office will determine if lender’s
plans,specificationsor VA Minimum PropertyRequirements.If certification is acceptableor inspection by VA compliance
aninspectionhasbeenrequestedindthe work hasnot progressedinspector is required.
to sucha point that the requiredinspectioncan be completed,a
report shall be preparedand distributed in the usual manner; When noncompliancecondition"C," hasbeencheckedat first or
however, the report shall indicate "ReinspectionRequired." If secondinspection,the inspectorindicateswhetherthe item to be
the work hasprogressedeyondthe requiredinspectionstageto corrected or completedwill be inspectedat the next regular
such an extent that significant items to be inspectedhave been inspectionor whetherreinspectionwill be required. The check
concealed,the inspectionwill be deferred until the concealed boxesat the bottom of Item 1 are usedfor this purpose. In these
work hasbeenuncoveredso asto permit satisfactoryinspection. caseseinspections requiredwhenthe work to be inspectedwill
The Compliance Inspection Report, VA Form 26-1839, is be concealed before the next regular inspection. When
completed as follows: noncomplianceor incomplete work, condition "C" or "E," is

reportedat third inspection"ReinspectionRequired"is checked

HEADING . The following entriesare made: Propertystreet in all cases.
addresor lot andblock number,builder’s nameandaddressand
lender'snameandaddress.The casenumberandveteran’sname
and address are also entered if provided.

ITEM 2. This item is completedwhen making the regular
third inspectiondescribedn Item 1. Blank lines are providedfor
reporting inspection findings with respect to offsite

ITEM 1. The stageof constructionat which inspectionis improvements such as walks, drives, streets and utilities,
being madeis indicated by use of the appropriatecheck box. specifiedfor the subjectproperty. As in Item 1, condition "A,"
First inspection is made at one of two alternative stages "B," "C," "D" or "E" is checkedanda descriptionof the condition
whicheverhasbeendesignatedor the subjectlocality by the VA written in. Whereincompleteor unsatisfactorywork is reported
regional office. "Special" inspectionis checkedin the caseof "Reinspection Required" is checked.
alterations,repairs or additionsto existing construction,andthe
inspectorentersa brief descriptionof the stageof constructionin ITEM 3. Thisitem is usedfor reportingfindings revealedby
the blank lines provided. Reinspectionis checkedin all cases an additional inspection occasionedby the requirement for
wherein a previous report has indicated "Reinspection Reinspectiormadeon a previousreport. Entriesare madein the
Required." manner prescribed under Items 1 and 2 above.

Under "Condition of Construction at this Inspection,” the ITEM 4 Whencondition"E" hasbeencheckedunderltem 1
appropriatecondition or conditions are checkedin accordanceor 3, the inspectorentersan estimateof the cost of finishing the
with the following: incompleteonsitework andthe expecteddateof completion. The
cost of any incomplete offsite work is not included.
Condition "A." (No evidenceof noncomplianceobserved)is
checkedif the work hasprogressedo the inspectionstagebeing
reporteduponand hasbeencompletedin accordancewith plans,
specificationsand Minimum Property Requirements.When this
1(E:ondition is indicated,no further entriesaremadein Item 1 of the
orm.

ITEM 5. All inspectionreports(First, Second,Third, Special
or Reinspection) are completed insofar as the inspector is
concernedby executionof the certification. It is to be notedthat
the certificationis sowordedthatfinal acceptancandapprovalis
not indicatedat any stage. This affordsthe inspectoror regional
office construction analyst the opportunity of reporting
If variationsare observed,condition "B," "C," "D" or "E," or a noncompliancewhich may have beenoverlookedat a previous
combinationthereofis checkedasappropriate. In theseinstances inspection.
the specific variationsare listed in the blank lines provided and

itemized by useof the letters"B," "C," "D" or "E," asthey may
apply. Where appropriate,specific referenceto sectionsof the
regulationsshould be indicated. If additional spaceis required,
the carbons may be reversed and the back of the form used.

Condition "B." (Substitutionsor deviations)is reportedwhere
variationsfrom plans and specificationsand/or deviationsfrom
the applicable Minimum Property Requirementsare found to
exist, regardlesof whetheror not costsare affected. When the
builder is under contractwith a veteranowner, a changeorder
signedby the veteranmustbe exhibitedif this conditionis to be
checked. In thesecaseghe substitutionor deviationis listed with
the notation "per veteran’s change order."

Condition "C." (Noncompliance builder will comply without
delay) is reportedwhen unapprovedvariationsare found andthe
builderis willing andableto satisfactorilycorrector completethe
work during the normal course of construction.

SUBMISSION OF REPORT. An unapprovedcopy of all
reportsis left at the job site for the convenienceof the builder.
Onecopyis retainedby theinspectorfor his or her casefile. The
remaining three copies are forwarded directly to the Chief,
Constructionand Valuation Section,VA regional office. When
compliance inspectors have been authorized to approve and
distribute complianceinspectionreportsof first and intermediate
stagesof constructionwhich do not report any noncompliance,
substitutionsor deviations,the Lender’'sand Loan Docket copies
may be sentto the lenderandthe VA file copy submittedto the
VA regional office.

RECOMMENDATION TO CHIEF, CONSTRUCTIONAND
VALUATION SECTION. Whenareportshows"substitutionsor
deviations" it must be submitted together with an itemized
statement by the inspector showing dollar differences in
construction cost occasioned by such changes.
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3. REINSPECTION OF WORK PREVIOUSLY INSPECTED AT [] FrsT [] seconp [] THIRD [] SPECIAL INSPECTION
REVEALED CONDITION [Ja.  [H $.] E]]ASDEFINED INITEM 1, AND DESCRIBED AS FOLLOWS:
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5. CERTIFICATION - | CERTIFY THAT | havecarefullyinspectedhe abovepropertyin which | haveno interest,presenor prospectiveandthat! havereported
hereinall conditionsobservedo beat variancewith VA Minimum PropertyRequirementsapprovedolansandspecificationsandany specificrequirementgor offsite
improvements relating to the property inspected.

DATE SIGNATURE OF DESIGNATED COMPLIANCE INSPECTOR

NOTE TO LENDER - Copy 2, VA LOAN DOCKET COPY, must be returned to VA with VA Form 26-1820, VA Form 26-1876 or VA Form 26-8646.
6. VA REVIEW OF INSPECTION REPORT REVEALED CONDITION

|:| A. PREFINAL REPORT APPROVED |:| C. CERTIFICATE OF REASONABLE VALUE |:| D. CERTIFICATION IS REQUIRED THAT LENDER’S
REVISED (Asa resultof substitutionsor INSPECTION PRIOR TO LOAN CLOSING REVEALS
deviations used in Items 1, 2 or 3) SATISFACTORY INSTALLATION OF SPECIFIED FINISH
B. ALL IMPROVEMENTS FLOOR COVERING AS DESCRIBED IN ITEM 1 IN THE
D ACCEPTABLY COMPLETED AREA(S) IDENTIFIED IN ITEM 1 (If checked|tems6A
and6C MUSTalsobe checked)
DATE SIGNATURE OF CHIEF, CONSTRUCTION AND VALUATION SECTION, OR DESIGNEE
A FORM - EXISTING STOCKS OF VA FORM 26-1839, JAN 1992, VA LOAN DOCKET COPY 2
JUN 2001 26 1839 WILL BE USED.



CONTINUATION OF ITEMS 1, 2 OR 3

INSTRUCTIONS TO COMPLIANCE INSPECTOR

When making a complianceinspection the inspector must Condition "D." (Noncompliance,builder does not intend to
haveat handreportsof any previousinspectionsapprovedplans comply) is reportedwhen the builder indicatesunwillingnessor
and specifications, and a statementof any specific offsite inabllity to correct or complete items of nhoncompliance.
requirementsfor the property to be inspected. Other required
referencesinclude HUD regulationin 24 CFR 200.962d. The Condition "E." (Dwelling habitable,but completionof certain
inspector makesa careful examinationof all improvementsto improvementswill be delayedby conditions beyondcontrol) is
ascertainwhetheror not the work is at the stageof completion reported only at third inspection or thereafter; e.g. when all
requiredfor the inspectionbeing made,whetheror not items of building improvementsare completeexcepta concretedriveway,
noncompliancelisted on a previousreport have beencorrected, walk and steps,which cannot be poured becauseof freezing
and whether or not there have been any other variationsfrom weather. The regional office will determine if lender’s
plans,specificationsor VA Minimum PropertyRequirements.If certification is acceptableor inspection by VA compliance
aninspectionhasbeenrequestedindthe work hasnot progressedinspector is required.
to sucha point that the requiredinspectioncan be completed,a
report shall be preparedand distributed in the usual manner; When noncompliancecondition"C," hasbeencheckedat first or
however, the report shall indicate "ReinspectionRequired." If secondinspection,the inspectorindicateswhetherthe item to be
the work hasprogressedeyondthe requiredinspectionstageto corrected or completedwill be inspectedat the next regular
such an extent that significant items to be inspectedhave been inspectionor whetherreinspectionwill be required. The check
concealed,the inspectionwill be deferred until the concealed boxesat the bottom of Item 1 are usedfor this purpose. In these
work hasbeenuncoveredso asto permit satisfactoryinspection. caseseinspections requiredwhenthe work to be inspectedwill
The Compliance Inspection Report, VA Form 26-1839, is be concealed before the next regular inspection. When
completed as follows: noncomplianceor incomplete work, condition "C" or "E," is

reportedat third inspection"ReinspectionRequired"is checked

HEADING . The following entriesare made: Propertystreet in all cases.
addresor lot andblock number,builder’s nameandaddressand
lender'snameandaddress.The casenumberandveteran’sname
and address are also entered if provided.

ITEM 2. This item is completedwhen making the regular
third inspectiondescribedn Item 1. Blank lines are providedfor
reporting inspection findings with respect to offsite

ITEM 1. The stageof constructionat which inspectionis improvements such as walks, drives, streets and utilities,
being madeis indicated by use of the appropriatecheck box. specifiedfor the subjectproperty. As in Item 1, condition "A,"
First inspection is made at one of two alternative stages "B," "C," "D" or "E" is checkedanda descriptionof the condition
whicheverhasbeendesignatedor the subjectlocality by the VA written in. Whereincompleteor unsatisfactorywork is reported
regional office. "Special" inspectionis checkedin the caseof "Reinspection Required" is checked.
alterations,repairs or additionsto existing construction,andthe
inspectorentersa brief descriptionof the stageof constructionin ITEM 3. Thisitem is usedfor reportingfindings revealedby
the blank lines provided. Reinspectionis checkedin all cases an additional inspection occasionedby the requirement for
wherein a previous report has indicated "Reinspection Reinspectiormadeon a previousreport. Entriesare madein the
Required." manner prescribed under Items 1 and 2 above.

Under "Condition of Construction at this Inspection,” the ITEM 4 Whencondition"E" hasbeencheckedunderltem 1
appropriatecondition or conditions are checkedin accordanceor 3, the inspectorentersan estimateof the cost of finishing the
with the following: incompleteonsitework andthe expecteddateof completion. The
cost of any incomplete offsite work is not included.
Condition "A." (No evidenceof noncomplianceobserved)is
checkedif the work hasprogressedo the inspectionstagebeing
reporteduponand hasbeencompletedin accordancewith plans,
specificationsand Minimum Property Requirements.When this
1(E:ondition is indicated,no further entriesaremadein Item 1 of the
orm.

ITEM 5. All inspectionreports(First, Second,Third, Special
or Reinspection) are completed insofar as the inspector is
concernedby executionof the certification. It is to be notedthat
the certificationis sowordedthatfinal acceptancandapprovalis
not indicatedat any stage. This affordsthe inspectoror regional
office construction analyst the opportunity of reporting
If variationsare observed,condition "B," "C," "D" or "E," or a noncompliancewhich may have beenoverlookedat a previous
combinationthereofis checkedasappropriate. In theseinstances inspection.
the specific variationsare listed in the blank lines provided and

itemized by useof the letters"B," "C," "D" or "E," asthey may
apply. Where appropriate,specific referenceto sectionsof the
regulationsshould be indicated. If additional spaceis required,
the carbons may be reversed and the back of the form used.

Condition "B." (Substitutionsor deviations)is reportedwhere
variationsfrom plans and specificationsand/or deviationsfrom
the applicable Minimum Property Requirementsare found to
exist, regardlesof whetheror not costsare affected. When the
builder is under contractwith a veteranowner, a changeorder
signedby the veteranmustbe exhibitedif this conditionis to be
checked. In thesecaseghe substitutionor deviationis listed with
the notation "per veteran’s change order."

Condition "C." (Noncompliance builder will comply without
delay) is reportedwhen unapprovedvariationsare found andthe
builderis willing andableto satisfactorilycorrector completethe
work during the normal course of construction.

SUBMISSION OF REPORT. An unapprovedcopy of all
reportsis left at the job site for the convenienceof the builder.
Onecopyis retainedby theinspectorfor his or her casefile. The
remaining three copies are forwarded directly to the Chief,
Constructionand Valuation Section,VA regional office. When
compliance inspectors have been authorized to approve and
distribute complianceinspectionreportsof first and intermediate
stagesof constructionwhich do not report any noncompliance,
substitutionsor deviations,the Lender’'sand Loan Docket copies
may be sentto the lenderandthe VA file copy submittedto the
VA regional office.

RECOMMENDATION TO CHIEF, CONSTRUCTIONAND
VALUATION SECTION. Whenareportshows"substitutionsor
deviations" it must be submitted together with an itemized
statement by the inspector showing dollar differences in
construction cost occasioned by such changes.
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and6C MUSTalsobe checked)
DATE SIGNATURE OF CHIEF, CONSTRUCTION AND VALUATION SECTION, OR DESIGNEE
A FORM - EXISTING STOCKS OF VA FORM 26-1839, JAN 1992, VA FILE COPY 3
JUN 2001 26 1839 WILL BE USED.



CONTINUATION OF ITEMS 1, 2 OR 3

INSTRUCTIONS TO COMPLIANCE INSPECTOR

When making a complianceinspection the inspector must Condition "D." (Noncompliance,builder does not intend to
haveat handreportsof any previousinspectionsapprovedplans comply) is reportedwhen the builder indicatesunwillingnessor
and specifications, and a statementof any specific offsite inabllity to correct or complete items of nhoncompliance.
requirementsfor the property to be inspected. Other required
referencesinclude HUD regulationin 24 CFR 200.962d. The Condition "E." (Dwelling habitable,but completionof certain
inspector makesa careful examinationof all improvementsto improvementswill be delayedby conditions beyondcontrol) is
ascertainwhetheror not the work is at the stageof completion reported only at third inspection or thereafter; e.g. when all
requiredfor the inspectionbeing made,whetheror not items of building improvementsare completeexcepta concretedriveway,
noncompliancelisted on a previousreport have beencorrected, walk and steps,which cannot be poured becauseof freezing
and whether or not there have been any other variationsfrom weather. The regional office will determine if lender’s
plans,specificationsor VA Minimum PropertyRequirements.If certification is acceptableor inspection by VA compliance
aninspectionhasbeenrequestedindthe work hasnot progressedinspector is required.
to sucha point that the requiredinspectioncan be completed,a
report shall be preparedand distributed in the usual manner; When noncompliancecondition"C," hasbeencheckedat first or
however, the report shall indicate "ReinspectionRequired." If secondinspection,the inspectorindicateswhetherthe item to be
the work hasprogressedeyondthe requiredinspectionstageto corrected or completedwill be inspectedat the next regular
such an extent that significant items to be inspectedhave been inspectionor whetherreinspectionwill be required. The check
concealed,the inspectionwill be deferred until the concealed boxesat the bottom of Item 1 are usedfor this purpose. In these
work hasbeenuncoveredso asto permit satisfactoryinspection. caseseinspections requiredwhenthe work to be inspectedwill
The Compliance Inspection Report, VA Form 26-1839, is be concealed before the next regular inspection. When
completed as follows: noncomplianceor incomplete work, condition "C" or "E," is

reportedat third inspection"ReinspectionRequired"is checked

HEADING . The following entriesare made: Propertystreet in all cases.
addresor lot andblock number,builder’s nameandaddressand
lender'snameandaddress.The casenumberandveteran’sname
and address are also entered if provided.

ITEM 2. This item is completedwhen making the regular
third inspectiondescribedn Item 1. Blank lines are providedfor
reporting inspection findings with respect to offsite

ITEM 1. The stageof constructionat which inspectionis improvements such as walks, drives, streets and utilities,
being madeis indicated by use of the appropriatecheck box. specifiedfor the subjectproperty. As in Item 1, condition "A,"
First inspection is made at one of two alternative stages "B," "C," "D" or "E" is checkedanda descriptionof the condition
whicheverhasbeendesignatedor the subjectlocality by the VA written in. Whereincompleteor unsatisfactorywork is reported
regional office. "Special" inspectionis checkedin the caseof "Reinspection Required" is checked.
alterations,repairs or additionsto existing construction,andthe
inspectorentersa brief descriptionof the stageof constructionin ITEM 3. Thisitem is usedfor reportingfindings revealedby
the blank lines provided. Reinspectionis checkedin all cases an additional inspection occasionedby the requirement for
wherein a previous report has indicated "Reinspection Reinspectiormadeon a previousreport. Entriesare madein the
Required." manner prescribed under Items 1 and 2 above.

Under "Condition of Construction at this Inspection,” the ITEM 4 Whencondition"E" hasbeencheckedunderltem 1
appropriatecondition or conditions are checkedin accordanceor 3, the inspectorentersan estimateof the cost of finishing the
with the following: incompleteonsitework andthe expecteddateof completion. The
cost of any incomplete offsite work is not included.
Condition "A." (No evidenceof noncomplianceobserved)is
checkedif the work hasprogressedo the inspectionstagebeing
reporteduponand hasbeencompletedin accordancewith plans,
specificationsand Minimum Property Requirements.When this
1(E:ondition is indicated,no further entriesaremadein Item 1 of the
orm.

ITEM 5. All inspectionreports(First, Second,Third, Special
or Reinspection) are completed insofar as the inspector is
concernedby executionof the certification. It is to be notedthat
the certificationis sowordedthatfinal acceptancandapprovalis
not indicatedat any stage. This affordsthe inspectoror regional
office construction analyst the opportunity of reporting
If variationsare observed,condition "B," "C," "D" or "E," or a noncompliancewhich may have beenoverlookedat a previous
combinationthereofis checkedasappropriate. In theseinstances inspection.
the specific variationsare listed in the blank lines provided and

itemized by useof the letters"B," "C," "D" or "E," asthey may
apply. Where appropriate,specific referenceto sectionsof the
regulationsshould be indicated. If additional spaceis required,
the carbons may be reversed and the back of the form used.

Condition "B." (Substitutionsor deviations)is reportedwhere
variationsfrom plans and specificationsand/or deviationsfrom
the applicable Minimum Property Requirementsare found to
exist, regardlesof whetheror not costsare affected. When the
builder is under contractwith a veteranowner, a changeorder
signedby the veteranmustbe exhibitedif this conditionis to be
checked. In thesecaseghe substitutionor deviationis listed with
the notation "per veteran’s change order."

Condition "C." (Noncompliance builder will comply without
delay) is reportedwhen unapprovedvariationsare found andthe
builderis willing andableto satisfactorilycorrector completethe
work during the normal course of construction.

SUBMISSION OF REPORT. An unapprovedcopy of all
reportsis left at the job site for the convenienceof the builder.
Onecopyis retainedby theinspectorfor his or her casefile. The
remaining three copies are forwarded directly to the Chief,
Constructionand Valuation Section,VA regional office. When
compliance inspectors have been authorized to approve and
distribute complianceinspectionreportsof first and intermediate
stagesof constructionwhich do not report any noncompliance,
substitutionsor deviations,the Lender’'sand Loan Docket copies
may be sentto the lenderandthe VA file copy submittedto the
VA regional office.

RECOMMENDATION TO CHIEF, CONSTRUCTIONAND
VALUATION SECTION. Whenareportshows"substitutionsor
deviations" it must be submitted together with an itemized
statement by the inspector showing dollar differences in
construction cost occasioned by such changes.




OMB Approved No. 2900-0041
Respondent Burden: 15 minutes

CASE NUMBER

\"V:h\ Department of Veterans Affairs COMPLIANCE INSPECTION REPORT

NOTE TO BUILDER - Unapproved report left at site for builder’s convenience is subject to change. Consult lending institution for OFFICIAL REPORT.
PROPERTY IDENTIFICATION (Includelot andblock)

NAME AND ADDRESS OF LENDER (Completemailing addressncluding ZIP Code) NAME OF BUILDER
n n

NOTE - The VA case number and other identifica-
tion(addressJot and block number)assignedo the property
shall be postedon the site and be so locatedthat the notice
canbe readfrom the street.Inability to identify the property
may prevent inspection.

RESPONDENTBURDEN: VA may not conduct or sponsor,and
respondents not requiredto respondto this collection of information

unlessit displaysa valid OMB Control Number. Public reporting
burdenfor this collection of information is estimatedto averagel5

minutes per responsejncluding the time for reviewing instructions,
searchingexisting data sources,gatheringand maintaining the data
neededandcompletingandreviewingthe collectionof information. If

you havecommentsegardingthis burdenestimateor any otheraspect
of this collection of information, call 1-800-827-1000for mailing

information on where to send your comments.

PRIVACY ACT INFORMATION - This reportis authorizedby law (38 U.S.C.501(a),5902 and 5904). Failure to provide information requestedcan resultin

rejectionof the propertyassecurityfor a VA loan. Your answeranay be given outsideVA only if authorizedunderthe Privacy Act, including the routine uses(for

example: Authorizereleaseof informationto Congressvhenrequestedn behalfof a veteranwho purchasedhe homethatwe inspectedjdentifiedin the VA system
of records,55VA26, Loan GuarantyHome, Condominiumand ManufacturedHome Loan Applicant Records,Specially AdaptedHousing Applicant Records,and
Vendee Loan Applicant Records-VA, published in the Federal Register.
1. INSPECTION OF ONSITE BUILDING IMPROVEMENTS WAS MADE AT INSPECTION STAGE CHECKED BELOW

FIRST » |:| EXCAVATION COMPLETE AND READY FOR |:| FOUNDATION WALLS COMPLETE
FOOTINGS AND FOUNDATIONS AND READY FOR BACKFILL

SECOND > |:| BUILDINGS ENCLOSED, STRUCTURAL MEMBERS STILL EXPOSED AND ROUGHING-IN FOR HEATING, PLUMBING, AND ELECTRICAL
WORK IN PLACE AND VISIBLE (Individual water supplyor sewagedisposalsystentompleteandreadyfor backfill is includedin this stage)

THIRD ) D ALL DWELLING CONSTRUCTION, INSTALLATION OF EQUIPMENT, UTILITY CONNECTIONS, AND ANY SPECIFIED ACCESSORY
BUILDING GRADING, DRAINAGE PROVISIONS, LANDSCAPING, WALKS, DRIVES, STEPS, OR RETAINING WALLS REPORTED BY THIS

BUILDER AS COMPLETE IN ACCORDANCE WITH THE CONDITIONS OF THE CERTIFICATE OF REASONABLE VALUE
REINSPECTIONS ) O]

SPECIAL ) ]
CONDITION OF CONSTRUCTION AT THIS INSPECTION
A. NO EVIDENCE OF I:l C. NONCOMPLIANCE-BUILDER WILL I:l E. DWELLING HABITABLE, BUT COMPLETION OF CERTAIN IMPROVEMENTS
NONCOMPLIANCE OBSERVED COMPLY WITHOUT DELAY WILL BE DELAYED BY CONDITIONS BEYOND CONTROL. IF LENDER
DESIRES EVIDENCE OF GUARANTY BEFORE COMPLETION OF THESE
B. SUBSTITUTIONS D D. NONCOMPLIANCE-BUILDER DOES ITEMS, VA FORM 26-1847 MUST BE SUBMITTED (Checkappropriatebox)
OR DEVIATIONS NOT INTEND TO COMPLY
LENDER'S CERTIFICATION OF I:l INSPECTION BY VA COMPLIANCE
COMPLETION ACCEPTABLE INSPECTOR REQUIRED
ITEMIZED AND DESCRIBED AS FOLLOWS:
I:l ABOVE ITEMS WILL BE INSPECTED AT NEXT REGULAR INSPECTION I:l REINSPECTION REQUIRED
COMPLETE THIS ITEM WHEN MAKING THIRD INSPECTION
2. INSPECTION OF OFFSITE IMPROVEMENTS REVEALED CONDITION I:lA. I] E‘ E EI:‘ AS DEFINED IN ITEM 1, AND

DESCRIBED AS FOLLOWS:

D REINSPECTION REQUIRED

3. REINSPECTION OF WORK PREVIOUSLY INSPECTED AT [] FrsT [] seconp [] THIRD [] SPECIAL INSPECTION
REVEALED CONDITION [Ja.  [H $.] E]]ASDEFINED INITEM 1, AND DESCRIBED AS FOLLOWS:
4. ESTIMATED COST OF INCOMPLETE ONSITE WORK AS REPORTED AT THIRD - ESTIMATED COST PROBABLE DATE OF COMPLETION
INSPECTION OR THEREAFTER UNDER CONDITION E, IN ITEM 1 OR 3 ABOVE $

5. CERTIFICATION - | CERTIFY THAT | havecarefullyinspectedhe abovepropertyin which | haveno interest,presenor prospectiveandthat! havereported
hereinall conditionsobservedo beat variancewith VA Minimum PropertyRequirementsapprovedolansandspecificationsandany specificrequirementgor offsite
improvements relating to the property inspected.

DATE SIGNATURE OF DESIGNATED COMPLIANCE INSPECTOR

NOTE TO LENDER - Copy 2, VA LOAN DOCKET COPY, must be returned to VA with VA Form 26-1820, VA Form 26-1876 or VA Form 26-8646.
6. VA REVIEW OF INSPECTION REPORT REVEALED CONDITION

|:| A. PREFINAL REPORT APPROVED |:| C. CERTIFICATE OF REASONABLE VALUE |:| D. CERTIFICATION IS REQUIRED THAT LENDER'’S
REVISED (Asa resultof substitutionsor INSPECTION PRIOR TO LOAN CLOSING REVEALS
deviations used in Items 1, 2 or 3) SATISFACTORY INSTALLATION OF SPECIFIED FINISH
B. ALL IMPROVEMENTS FLOOR COVERING AS DESCRIBED IN ITEM 1 IN THE
D ACCEPTABLY COMPLETED AREA(S) IDENTIFIED IN ITEM 1 (If checked|tems6A
and6C MUSTalsobe checked)
DATE SIGNATURE OF CHIEF, CONSTRUCTION AND VALUATION SECTION, OR DESIGNEE
A FORM - EXISTING STOCKS OF VA FORM 26-1839, JAN 1992, BUILDER'S COPY 4
JUN 2001 26 1839 WILL BE USED.



CONTINUATION OF ITEMS 1, 2 OR 3

INSTRUCTIONS TO COMPLIANCE INSPECTOR

When making a complianceinspection the inspector must Condition "D." (Noncompliance,builder does not intend to
haveat handreportsof any previousinspectionsapprovedplans comply) is reportedwhen the builder indicatesunwillingnessor
and specifications, and a statementof any specific offsite inabllity to correct or complete items of nhoncompliance.
requirementsfor the property to be inspected. Other required
referencesinclude HUD regulationin 24 CFR 200.962d. The Condition "E." (Dwelling habitable,but completionof certain
inspector makesa careful examinationof all improvementsto improvementswill be delayedby conditions beyondcontrol) is
ascertainwhetheror not the work is at the stageof completion reported only at third inspection or thereafter; e.g. when all
requiredfor the inspectionbeing made,whetheror not items of building improvementsare completeexcepta concretedriveway,
noncompliancelisted on a previousreport have beencorrected, walk and steps,which cannot be poured becauseof freezing
and whether or not there have been any other variationsfrom weather. The regional office will determine if lender’s
plans,specificationsor VA Minimum PropertyRequirements.If certification is acceptableor inspection by VA compliance
aninspectionhasbeenrequestedindthe work hasnot progressedinspector is required.
to sucha point that the requiredinspectioncan be completed,a
report shall be preparedand distributed in the usual manner; When noncompliancecondition"C," hasbeencheckedat first or
however, the report shall indicate "ReinspectionRequired." If secondinspection,the inspectorindicateswhetherthe item to be
the work hasprogressedeyondthe requiredinspectionstageto corrected or completedwill be inspectedat the next regular
such an extent that significant items to be inspectedhave been inspectionor whetherreinspectionwill be required. The check
concealed,the inspectionwill be deferred until the concealed boxesat the bottom of Item 1 are usedfor this purpose. In these
work hasbeenuncoveredso asto permit satisfactoryinspection. caseseinspections requiredwhenthe work to be inspectedwill
The Compliance Inspection Report, VA Form 26-1839, is be concealed before the next regular inspection. When
completed as follows: noncomplianceor incomplete work, condition "C" or "E," is

reportedat third inspection"ReinspectionRequired"is checked

HEADING . The following entriesare made: Propertystreet in all cases.
addresor lot andblock number,builder’s nameandaddressand
lender'snameandaddress.The casenumberandveteran’sname
and address are also entered if provided.

ITEM 2. This item is completedwhen making the regular
third inspectiondescribedn Item 1. Blank lines are providedfor
reporting inspection findings with respect to offsite

ITEM 1. The stageof constructionat which inspectionis improvements such as walks, drives, streets and utilities,
being madeis indicated by use of the appropriatecheck box. specifiedfor the subjectproperty. As in Item 1, condition "A,"
First inspection is made at one of two alternative stages "B," "C," "D" or "E" is checkedanda descriptionof the condition
whicheverhasbeendesignatedor the subjectlocality by the VA written in. Whereincompleteor unsatisfactorywork is reported
regional office. "Special" inspectionis checkedin the caseof "Reinspection Required" is checked.
alterations,repairs or additionsto existing construction,andthe
inspectorentersa brief descriptionof the stageof constructionin ITEM 3. Thisitem is usedfor reportingfindings revealedby
the blank lines provided. Reinspectionis checkedin all cases an additional inspection occasionedby the requirement for
wherein a previous report has indicated "Reinspection Reinspectiormadeon a previousreport. Entriesare madein the
Required." manner prescribed under Items 1 and 2 above.

Under "Condition of Construction at this Inspection,” the ITEM 4 Whencondition"E" hasbeencheckedunderltem 1
appropriatecondition or conditions are checkedin accordanceor 3, the inspectorentersan estimateof the cost of finishing the
with the following: incompleteonsitework andthe expecteddateof completion. The
cost of any incomplete offsite work is not included.
Condition "A." (No evidenceof noncomplianceobserved)is
checkedif the work hasprogressedo the inspectionstagebeing
reporteduponand hasbeencompletedin accordancewith plans,
specificationsand Minimum Property Requirements.When this
1(E:ondition is indicated,no further entriesaremadein Item 1 of the
orm.

ITEM 5. All inspectionreports(First, Second,Third, Special
or Reinspection) are completed insofar as the inspector is
concernedby executionof the certification. It is to be notedthat
the certificationis sowordedthatfinal acceptancandapprovalis
not indicatedat any stage. This affordsthe inspectoror regional
office construction analyst the opportunity of reporting
If variationsare observed,condition "B," "C," "D" or "E," or a noncompliancewhich may have beenoverlookedat a previous
combinationthereofis checkedasappropriate. In theseinstances inspection.
the specific variationsare listed in the blank lines provided and

itemized by useof the letters"B," "C," "D" or "E," asthey may
apply. Where appropriate,specific referenceto sectionsof the
regulationsshould be indicated. If additional spaceis required,
the carbons may be reversed and the back of the form used.

Condition "B." (Substitutionsor deviations)is reportedwhere
variationsfrom plans and specificationsand/or deviationsfrom
the applicable Minimum Property Requirementsare found to
exist, regardlesof whetheror not costsare affected. When the
builder is under contractwith a veteranowner, a changeorder
signedby the veteranmustbe exhibitedif this conditionis to be
checked. In thesecaseghe substitutionor deviationis listed with
the notation "per veteran’s change order."

Condition "C." (Noncompliance builder will comply without
delay) is reportedwhen unapprovedvariationsare found andthe
builderis willing andableto satisfactorilycorrector completethe
work during the normal course of construction.

SUBMISSION OF REPORT. An unapprovedcopy of all
reportsis left at the job site for the convenienceof the builder.
Onecopyis retainedby theinspectorfor his or her casefile. The
remaining three copies are forwarded directly to the Chief,
Constructionand Valuation Section,VA regional office. When
compliance inspectors have been authorized to approve and
distribute complianceinspectionreportsof first and intermediate
stagesof constructionwhich do not report any noncompliance,
substitutionsor deviations,the Lender’'sand Loan Docket copies
may be sentto the lenderandthe VA file copy submittedto the
VA regional office.

RECOMMENDATION TO CHIEF, CONSTRUCTIONAND
VALUATION SECTION. Whenareportshows"substitutionsor
deviations" it must be submitted together with an itemized
statement by the inspector showing dollar differences in
construction cost occasioned by such changes.




OMB Approved No. 2900-0041
Respondent Burden: 15 minutes

CASE NUMBER

\"V:h\ Department of Veterans Affairs COMPLIANCE INSPECTION REPORT

NOTE TO BUILDER - Unapproved report left at site for builder’s convenience is subject to change. Consult lending institution for OFFICIAL REPORT.
PROPERTY IDENTIFICATION (Includelot andblock)

NAME AND ADDRESS OF LENDER (Completemailing addressncluding ZIP Code) NAME OF BUILDER
n n

NOTE - The VA case number and other identifica-
tion(addressJot and block number)assignedo the property
shall be postedon the site and be so locatedthat the notice
canbe readfrom the street.Inability to identify the property
may prevent inspection.

RESPONDENTBURDEN: VA may not conduct or sponsor,and
respondents not requiredto respondto this collection of information

unlessit displaysa valid OMB Control Number. Public reporting
burdenfor this collection of information is estimatedto averagel5

minutes per responsejncluding the time for reviewing instructions,
searchingexisting data sources,gatheringand maintaining the data
neededandcompletingandreviewingthe collectionof information. If

you havecommentsegardingthis burdenestimateor any otheraspect
of this collection of information, call 1-800-827-1000for mailing

information on where to send your comments.

PRIVACY ACT INFORMATION - This reportis authorizedby law (38 U.S.C.501(a),5902 and 5904). Failure to provide information requestedcan resultin

rejectionof the propertyassecurityfor a VA loan. Your answeranay be given outsideVA only if authorizedunderthe Privacy Act, including the routine uses(for

example: Authorizereleaseof informationto Congressvhenrequestedn behalfof a veteranwho purchasedhe homethatwe inspectedjdentifiedin the VA system
of records,55VA26, Loan GuarantyHome, Condominiumand ManufacturedHome Loan Applicant Records,Specially AdaptedHousing Applicant Records,and
Vendee Loan Applicant Records-VA, published in the Federal Register.
1. INSPECTION OF ONSITE BUILDING IMPROVEMENTS WAS MADE AT INSPECTION STAGE CHECKED BELOW

FIRST » |:| EXCAVATION COMPLETE AND READY FOR |:| FOUNDATION WALLS COMPLETE
FOOTINGS AND FOUNDATIONS AND READY FOR BACKFILL

SECOND > |:| BUILDINGS ENCLOSED, STRUCTURAL MEMBERS STILL EXPOSED AND ROUGHING-IN FOR HEATING, PLUMBING, AND ELECTRICAL
WORK IN PLACE AND VISIBLE (Individual water supplyor sewagedisposalsystentompleteandreadyfor backfill is includedin this stage)

THIRD ) D ALL DWELLING CONSTRUCTION, INSTALLATION OF EQUIPMENT, UTILITY CONNECTIONS, AND ANY SPECIFIED ACCESSORY
BUILDING GRADING, DRAINAGE PROVISIONS, LANDSCAPING, WALKS, DRIVES, STEPS, OR RETAINING WALLS REPORTED BY THIS

BUILDER AS COMPLETE IN ACCORDANCE WITH THE CONDITIONS OF THE CERTIFICATE OF REASONABLE VALUE
REINSPECTIONS ) O]

SPECIAL ) ]
CONDITION OF CONSTRUCTION AT THIS INSPECTION
A. NO EVIDENCE OF I:l C. NONCOMPLIANCE-BUILDER WILL I:l E. DWELLING HABITABLE, BUT COMPLETION OF CERTAIN IMPROVEMENTS
NONCOMPLIANCE OBSERVED COMPLY WITHOUT DELAY WILL BE DELAYED BY CONDITIONS BEYOND CONTROL. IF LENDER
DESIRES EVIDENCE OF GUARANTY BEFORE COMPLETION OF THESE
B. SUBSTITUTIONS D D. NONCOMPLIANCE-BUILDER DOES ITEMS, VA FORM 26-1847 MUST BE SUBMITTED (Checkappropriatebox)
OR DEVIATIONS NOT INTEND TO COMPLY
LENDER'S CERTIFICATION OF I:l INSPECTION BY VA COMPLIANCE
COMPLETION ACCEPTABLE INSPECTOR REQUIRED
ITEMIZED AND DESCRIBED AS FOLLOWS:
I:l ABOVE ITEMS WILL BE INSPECTED AT NEXT REGULAR INSPECTION I:l REINSPECTION REQUIRED
COMPLETE THIS ITEM WHEN MAKING THIRD INSPECTION
2. INSPECTION OF OFFSITE IMPROVEMENTS REVEALED CONDITION I:lA. I] E‘ E EI:‘ AS DEFINED IN ITEM 1, AND

DESCRIBED AS FOLLOWS:

D REINSPECTION REQUIRED

3. REINSPECTION OF WORK PREVIOUSLY INSPECTED AT [] FrsT [] seconp [] THIRD [] SPECIAL INSPECTION
REVEALED CONDITION [Ja.  [H $.] E]]ASDEFINED INITEM 1, AND DESCRIBED AS FOLLOWS:
4. ESTIMATED COST OF INCOMPLETE ONSITE WORK AS REPORTED AT THIRD - ESTIMATED COST PROBABLE DATE OF COMPLETION
INSPECTION OR THEREAFTER UNDER CONDITION E, IN ITEM 1 OR 3 ABOVE $

5. CERTIFICATION - | CERTIFY THAT | havecarefullyinspectedhe abovepropertyin which | haveno interest,presenor prospectiveandthat! havereported
hereinall conditionsobservedo beat variancewith VA Minimum PropertyRequirementsapprovedolansandspecificationsandany specificrequirementgor offsite
improvements relating to the property inspected.

DATE SIGNATURE OF DESIGNATED COMPLIANCE INSPECTOR

NOTE TO LENDER - Copy 2, VA LOAN DOCKET COPY, must be returned to VA with VA Form 26-1820, VA Form 26-1876 or VA Form 26-8646.
6. VA REVIEW OF INSPECTION REPORT REVEALED CONDITION

|:| A. PREFINAL REPORT APPROVED |:| C. CERTIFICATE OF REASONABLE VALUE |:| D. CERTIFICATION IS REQUIRED THAT LENDER'’S
REVISED (Asa resultof substitutionsor INSPECTION PRIOR TO LOAN CLOSING REVEALS
deviations used in Items 1, 2 or 3) SATISFACTORY INSTALLATION OF SPECIFIED FINISH
B. ALL IMPROVEMENTS FLOOR COVERING AS DESCRIBED IN ITEM 1 IN THE
D ACCEPTABLY COMPLETED AREA(S) IDENTIFIED IN ITEM 1 (If checked|tems6A
and6C MUSTalsobe checked)
DATE SIGNATURE OF CHIEF, CONSTRUCTION AND VALUATION SECTION, OR DESIGNEE
A FORM - EXISTING STOCKS OF VA FORM 26-1839, JAN 1992, COMPLIANCE INSPECTOR’S COPY 5
JUN 2001 26 1839 WILL BE USED.



CONTINUATION OF ITEMS 1, 2 OR 3

INSTRUCTIONS TO COMPLIANCE INSPECTOR

When making a complianceinspection the inspector must Condition "D." (Noncompliance,builder does not intend to
haveat handreportsof any previousinspectionsapprovedplans comply) is reportedwhen the builder indicatesunwillingnessor
and specifications, and a statementof any specific offsite inabllity to correct or complete items of nhoncompliance.
requirementsfor the property to be inspected. Other required
referencesinclude HUD regulationin 24 CFR 200.962d. The Condition "E." (Dwelling habitable,but completionof certain
inspector makesa careful examinationof all improvementsto improvementswill be delayedby conditions beyondcontrol) is
ascertainwhetheror not the work is at the stageof completion reported only at third inspection or thereafter; e.g. when all
requiredfor the inspectionbeing made,whetheror not items of building improvementsare completeexcepta concretedriveway,
noncompliancelisted on a previousreport have beencorrected, walk and steps,which cannot be poured becauseof freezing
and whether or not there have been any other variationsfrom weather. The regional office will determine if lender’s
plans,specificationsor VA Minimum PropertyRequirements.If certification is acceptableor inspection by VA compliance
aninspectionhasbeenrequestedindthe work hasnot progressedinspector is required.
to sucha point that the requiredinspectioncan be completed,a
report shall be preparedand distributed in the usual manner; When noncompliancecondition"C," hasbeencheckedat first or
however, the report shall indicate "ReinspectionRequired." If secondinspection,the inspectorindicateswhetherthe item to be
the work hasprogressedeyondthe requiredinspectionstageto corrected or completedwill be inspectedat the next regular
such an extent that significant items to be inspectedhave been inspectionor whetherreinspectionwill be required. The check
concealed,the inspectionwill be deferred until the concealed boxesat the bottom of Item 1 are usedfor this purpose. In these
work hasbeenuncoveredso asto permit satisfactoryinspection. caseseinspections requiredwhenthe work to be inspectedwill
The Compliance Inspection Report, VA Form 26-1839, is be concealed before the next regular inspection. When
completed as follows: noncomplianceor incomplete work, condition "C" or "E," is

reportedat third inspection"ReinspectionRequired"is checked

HEADING . The following entriesare made: Propertystreet in all cases.
addresor lot andblock number,builder’s nameandaddressand
lender'snameandaddress.The casenumberandveteran’sname
and address are also entered if provided.

ITEM 2. This item is completedwhen making the regular
third inspectiondescribedn Item 1. Blank lines are providedfor
reporting inspection findings with respect to offsite

ITEM 1. The stageof constructionat which inspectionis improvements such as walks, drives, streets and utilities,
being madeis indicated by use of the appropriatecheck box. specifiedfor the subjectproperty. As in Item 1, condition "A,"
First inspection is made at one of two alternative stages "B," "C," "D" or "E" is checkedanda descriptionof the condition
whicheverhasbeendesignatedor the subjectlocality by the VA written in. Whereincompleteor unsatisfactorywork is reported
regional office. "Special" inspectionis checkedin the caseof "Reinspection Required" is checked.
alterations,repairs or additionsto existing construction,andthe
inspectorentersa brief descriptionof the stageof constructionin ITEM 3. Thisitem is usedfor reportingfindings revealedby
the blank lines provided. Reinspectionis checkedin all cases an additional inspection occasionedby the requirement for
wherein a previous report has indicated "Reinspection Reinspectiormadeon a previousreport. Entriesare madein the
Required." manner prescribed under Items 1 and 2 above.

Under "Condition of Construction at this Inspection,” the ITEM 4 Whencondition"E" hasbeencheckedunderltem 1
appropriatecondition or conditions are checkedin accordanceor 3, the inspectorentersan estimateof the cost of finishing the
with the following: incompleteonsitework andthe expecteddateof completion. The
cost of any incomplete offsite work is not included.
Condition "A." (No evidenceof noncomplianceobserved)is
checkedif the work hasprogressedo the inspectionstagebeing
reporteduponand hasbeencompletedin accordancewith plans,
specificationsand Minimum Property Requirements.When this
1(E:ondition is indicated,no further entriesaremadein Item 1 of the
orm.

ITEM 5. All inspectionreports(First, Second,Third, Special
or Reinspection) are completed insofar as the inspector is
concernedby executionof the certification. It is to be notedthat
the certificationis sowordedthatfinal acceptancandapprovalis
not indicatedat any stage. This affordsthe inspectoror regional
office construction analyst the opportunity of reporting
If variationsare observed,condition "B," "C," "D" or "E," or a noncompliancewhich may have beenoverlookedat a previous
combinationthereofis checkedasappropriate. In theseinstances inspection.
the specific variationsare listed in the blank lines provided and

itemized by useof the letters"B," "C," "D" or "E," asthey may
apply. Where appropriate,specific referenceto sectionsof the
regulationsshould be indicated. If additional spaceis required,
the carbons may be reversed and the back of the form used.

Condition "B." (Substitutionsor deviations)is reportedwhere
variationsfrom plans and specificationsand/or deviationsfrom
the applicable Minimum Property Requirementsare found to
exist, regardlesof whetheror not costsare affected. When the
builder is under contractwith a veteranowner, a changeorder
signedby the veteranmustbe exhibitedif this conditionis to be
checked. In thesecaseghe substitutionor deviationis listed with
the notation "per veteran’s change order."

Condition "C." (Noncompliance builder will comply without
delay) is reportedwhen unapprovedvariationsare found andthe
builderis willing andableto satisfactorilycorrector completethe
work during the normal course of construction.

SUBMISSION OF REPORT. An unapprovedcopy of all
reportsis left at the job site for the convenienceof the builder.
Onecopyis retainedby theinspectorfor his or her casefile. The
remaining three copies are forwarded directly to the Chief,
Constructionand Valuation Section,VA regional office. When
compliance inspectors have been authorized to approve and
distribute complianceinspectionreportsof first and intermediate
stagesof constructionwhich do not report any noncompliance,
substitutionsor deviations,the Lender’'sand Loan Docket copies
may be sentto the lenderandthe VA file copy submittedto the
VA regional office.

RECOMMENDATION TO CHIEF, CONSTRUCTIONAND
VALUATION SECTION. Whenareportshows"substitutionsor
deviations" it must be submitted together with an itemized
statement by the inspector showing dollar differences in
construction cost occasioned by such changes.




